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Directors’ Review

On behalf of the Board of Directors we are pleased to present the performance review
of your Company together with the un-audited financial statements for the period ended
December 31, 2021.

Operations and Sales Review

The Company produced 127,073 metric tons during the period under review (July -
December 2021) as compared to 125,596 metric tons for the corresponding period of last
year.

The Company sold 121,524 metric tons during the period under review (July - December 2021)
as compared to 112,952 metric tons for the corresponding period of last year.

In terms of value, the net sales of the Company for the period under review (July -
December 2021) recorded at Rs. 17,915 million as compared to Rs. 13,462 million for
the corresponding period of last year.

Financial Performance

The Company posted a gross profit of Rs. 2,297 million for the period under review
(July - December 2021) as compared to Rs. 2,815 million for the corresponding period
of last year. Gross profit margin for the period under review declined owing to elevated
raw material and fuel prices coupled with upward movement of exchange rate resulting
in significant increase in cost of production which could only be recouped partially through
necessary adjustments in selling prices in line with market conditions.

The net operating profit for the period under review (July - December 2021) was recorded
at Rs. 1,791 million as compared to Rs. 2,357 million for the corresponding period of last
year.

Finance cost for the period under review (July - December 2021) of Rs. 259 million is
slightly higher as compared to Rs. 229 million for the corresponding period of last year.
Policy rate hikes especially in the second quarter coupled with increased working capital
requirement pushed the finance cost higher, even though finances availed under
concessionary financing schemes of SBP have subsided the impact to an extent.

After taking into account financial charges, profit before tax for the period was Rs. 1,532
million as compared to Rs. 2,128 million in the corresponding period of last year.

Accordingly, net profit for the period under review was Rs. 1,083 million as compared to
Rs. 1,511 million for the corresponding period of last year.

Earnings per Share

The basic earnings per share is reported at Rs. 5.34 as compared to Rs. 7.45 for the
corresponding period of last year.

During the period, share capital stood increased to 202,885,316 shares after issuance
of 26,463,302 bonus shares being the 15% bonus issue declared by the Board of Directors
for the year ended June 30, 2021. Thus the weighted average number of shares for the
current and corresponding periods includes the impact of bonus shares for calculation
of EPS as per requirement of International Financial Reporting Standards.
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Directors” Review

There is no dilution effect on the earnings per share for the period under review and
corresponding period of last year.

Balancing, Modernization & Replacement (BMR) and Digitization

Your Company has availed SBP's Temporary Economic Refinance (TERF) loan facility
from different banks for up-gradation of Paper & Board Machines, Cogeneration Plants
and auxiliaries relating thereto. As on the balance sheet date, the Company has utilized
the major chunk of the financing by retiring letters of credit established under the facility.
Your Company aims to finish work on most of the projects by the end of this year. Moreover,
your Company has collaborated with foreign consultants to use their artificial intelligence
tools for quicker and precise analysis of data in order to improve machine operations to
yield better productivity.

Corporate Social Responsibility (CSR)

The Company's different CSR initiatives for education and welfare of surrounding
communities continued during the period. Additionally, in the prevailing COVID-19 pandemic
environment, your Company is also providing assistance to the less privileged people in
the mills' vicinity in the shape of food packages and personal care products besides
extending support to health care and schooling facilities in the area in coordination with
local administration.

Near Term Outlook

Management is confident that promising growth in demand for the paper & paperboard
products coupled with enhanced production capacities will enable the Company to
maximize the sales volumes and improve the market share despite the growing domestic
competition. On the flip side, soaring key input costs in the wake of higher global commodity
prices, devaluing local currency and rising indigenous inflation are mounting pressure on
margins.

A well thought pricing strategy is in place to recover the cost escalations in line with
market conditions and prices are being adjusted to achieve better profit margins during
the second half of the year in the prevailing scenario of significant cost upsurge.
Acknowledgments
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On behalf of the Board of Directors
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IQBAL ALI LAKHANI AFTAB AHMAD
Chairman Chief Executive Officer
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Independent Auditor’s Report on Review of

Condensed Interim Financial Statements to the Members

Introduction

We have reviewed the accompanying condensed interim statement of financial
position of CENTURY PAPER & BOARD MILLS LIMITED ("the Company") as
at December 31, 2021 and the related condensed interim statement of profit or
loss, condensed interim statement of comprehensive income, condensed interim
statement of cash flows, condensed interim statement of changes in equity and
notes to the condensed interim financial statements for the six-month period
then ended (here-in-after referred as the "interim financial statements").
Management is responsible for the preparation and presentation of this interim
financial statements in accordance with approved accounting standards as
applicable in Pakistan for interim financial statements. Our responsibility is to
express a conclusion on this interim financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity." A review of interim financial statements
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the accompanying interim financial statements is not prepared, in all material
respects, in accordance with approved accounting and reporting standards as
applicable in Pakistan for interim financial reporting.

The figures for the quarters ended December 31, 2021 and December 31, 2020
in the condensed interim statement of profit or loss and condensed interim
statement of comprehensive income have not been reviewed and we do not

express a conclusion on them.
B\se) \

Karachi BDO EBRAHIM & CO.,
Dated: January 31, 2022 Chartered Accountants
UDIN: RR2021101702E4WBQH96 Engagement Partner: Qasim E. Causer
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Condensed Interim Statement of Financial Position

as at December 31, 2021 (Un-audited)

December 31, June 30,
2021 2021
(Audited)
Note (Rupees in thousands)
ASSETS
NON - CURRENT ASSETS
Property, plant and equipment
Operating fixed assets 7 8,343,619 8,702,205
Capital work in progress 8 2,528,490 1,244,059
10,872,109 9,946,264
Intangible assets 8,495 9,046
Long-term advances 9 24,217 1,841
Long-term deposits 8,291 7,291
10,913,112 9,964,442
CURRENT ASSETS
Stores and spares 10 2,598,420 2,208,603
Stock-in-trade 11 6,875,011 5,188,539
Trade debts 3,842,172 3,259,021
Advances 12 106,236 177,642
Trade deposits and short-term prepayments 13 72,120 14,150
Other receivables 6,533 5,664
Tax refunds due from Government 14 195,468 96,991
Taxation - net 421,694 -
Cash and bank balances 15 403,376 492,503
14,521,030 11,443,113
TOTAL ASSETS 25,434,142 21,407,555

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
410,000,000 (June 30, 2021: 410,000,000)
shares of Rs. 10 each 4,100,000 4,100,000
Issued, subscribed and paid-up capital
202,885,316 (June 30, 2021: 176,422,014)

ordinary shares of Rs. 10 each 2,028,854 1,764,221
Reserves 9,111,568 8,557,694
11,140,422 10,321,915
NON - CURRENT LIABILITIES
Long-term financing 16 2,554,499 2,749,025
Lease liabilities 17 43,106 48,251
Deferred taxation 1,234,673 1,094,964
Deferred capital grant 18 - 2,651
GIDC payable - 38,494
3,832,278 3,933,385
CURRENT LIABILITIES
Trade and other payables 19 3,512,377 4,022,723
Short-term borrowings 20 6,471,236 2,178,244
Interest and mark-up accrued 21 99,516 33,221
Taxation - net - 386,732
Unclaimed dividend 1,506 1,607
Dividend payable 472 -
Current portion of long-term lease liabilities 9,830 8,723
Current portion of deferred capital grant 18 8,860 16,057
Current portion of long-term financing 16 357,645 504,948
10,461,442 7,152,255
TOTAL EQUITY AND LIABILITIES 25,434,142 21,407,555
CONTINGENCIES AND COMMITMENTS 22

The annexed notes from 1 to 36 form an integral part of these condensed interim financial statements.

ot Qs g
IQBAL ALI LAKHANI AFTAB AHMAD MUHAMMAD RASHID DASTAGIR
Chairman Chief Executive Officer Chief Financial Officer
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Condensed Interim Statement of Profit or Loss

for the period ended December 31, 2021 (Un-audited)

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2021 2020 2021 2020
Note (Rupees in thousands)
Turnover - net 23 17,915,302 13,462,258 9,372,762 7,018,252
Cost of sales 24 (15,618,204) (10,647,684) (8,351,132) (5,497,917)
Gross profit 2,297,098 2,814,574 1,021,630 1,520,335
General and administrative expenses (333,665) (288,626) (167,854) (137,923)
Selling expenses (37,843) (35,576) (19,116) (17,848)
Distribution expenses (71,716) (62,736) (34,258) (30,613)
Other operating charges
Workers' Profit Participation Fund (82,275) (114,309) (34,250) (64,094)
Workers' Welfare Fund (31,265) (43,437) (13,016) (24,355)
Others (16,151) (16,155) (6,320) (9,050)
(129,691) (173,901) (53,586) (97,499)
Other income 25 66,822 103,507 35,419 60,090
Operating profit 1,791,005 2,357,242 782,235 1,296,542
Finance cost 26 (259,055) (228,801) (144,513) (103,111)
Profit before taxation 1,531,950 2,128,441 637,722 1,193,431
Taxation
Current (304,560) (403,868) (159,337) (210,548)
Prior year (4,541) - -
Deferred (139,709) (213,378) (25,607) (135,547)
(448,810) (617,246) (184,944) (346,095)
Profit for the period 1,083,140 1,511,195 452,778 847,336
Earnings per share
- basic and diluted (Rupees) 27 5.34 7.45 2.23 418

The annexed notes from 1 to 36 form an integral part of these condensed interim financial statements.

ot 4 Qs aasie

IQBAL ALI LAKHANI AFTAB AHMAD MUHAMMAD RASHID DASTAGIR
Chairman Chief Executive Officer Chief Financial Officer
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Condensed Interim Statement of Compreh@nsive Income

for the period ended December 31, 2021 (Un-audited)

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2021 2020 2021 2020

(Rupees in thousands)

Profit for the period 1,083,140 1,611,195 452,778 847,336

Other comprehensive income - -

Total comprehensive income for the period 1,083,140 1,511,195 452,778 847,336

The annexed notes from 1 to 36 form an integral part of these condensed interim financial statements.

//mg L2 Sy asn

IQBAL ALI LAKHANI AFTAB AHMAD MUHAMMAD RASHID DASTAGIR
Chairman Chief Executive Officer Chief Financial Officer
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Condensed Interim Statement of Cash Flows

for the period ended December 31, 2021 (Un-audited)

Half year ended

December 31, December 31,
2021 2020
Note (Rupees in thousands)
CASH FLOWS FROM OPERATING ACTIVITIES
Cash (used in) / generated from operations 28 (485,813) 2,300,084
Finance cost paid (192,760) (219,783)
Taxes paid (1,117,527) (239,617)
Gratuity paid (28,403) (25,898)
Workers' Profit Participation Fund paid (230,407) (115,775)
Long-term advances (22,376) (32,258)
Long-term deposits (1,000) (2,126)
GIDC payable (38,494) (153,737)
Net cash (used in) / generated from operating activities (2,116,780) 1,510,890
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (1,647,715) (343,068)
Proceeds from sale of property, plant and equipment 2,251 8,459
Proceeds from insurance claim of operating assets - 31,720
Net cash used in investing activities (1,645,465) (302,889)

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long-term financing from associated companies | (1,125,000) -
Proceeds from long-term financing from banking companies 1,100,545 370,915
Repayment of long-term financing from banking companies (327,220) (377,151)
Principle paid on lease Liability (4,038) (2,555)
Dividend paid on ordinary shares (264,161) (220,151)
Net cash used in financing activities (619,874) (228,942)
Net (decrease) / increase in cash and cash equivalents (4,382,119) 979,059
Cash and cash equivalents at the beginning of the period (1,685,741) (3,379,606)
Cash and cash equivalents at the end of the period (6,067,860) (2,400,547)

CASH AND CASH EQUIVALENTS

Cash and bank balances 15 403,376 486,661
Short-term borrowings 20 (6,471,236) (2,887,208)
(6,067,860) (2,400,547)

The annexed notes from 1 to 36 form an integral part of these condensed interim financial statements.

fuds Qs pEasie

IQBAL ALI LAKHANI AFTAB AHMAD MUHAMMAD RASHID DASTAGIR
Chairman Chief Executive Officer Chief Financial Officer
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Notes to the Condensed Interim Financial Statements

for the period ended December 31, 2021 (Un-audited)

1. STATUS AND NATURE OF BUSINESS

Century Paper & Board Mills Limited (“the Company”) was incorporated in Pakistan as a
public limited company on August 2, 1984 under the repealed Companies Ordinance, 1984
(now Companies Act 2017) and its ordinary shares are listed on Pakistan Stock Exchange.
The Company is engaged in manufacturing and marketing of paper, board and related
products.

2. GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS

The registered office of the Company is located at Lakson Square Building No. 2, Sarwar
Shaheed Road, Karachi, Pakistan. The mills (plant) of the Company is located at 62 KM,
Lahore-Multan Highway, N-5, District Kasure, Pakistan, and a regional office of the Company
is located at 14-Ali Block, New Garden Town, Lahore, Pakistan.

3. BASIS OF PREPARATION
3.1 Statement of compliance

These condensed interim financial statements are unaudited but subject to the limited scope
review by auditors and is being submitted to the shareholders as required under section
237 of the Companies Act, 2017.

These condensed interim financial statements of the Company for the half year ended
December 31, 2021 have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of:

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standard Board (IASB) as notified under the Companies Act,
2017 and Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act , 2017 differ
from the requirements of IAS 34, the provisions of and directives issued under the
Companies Act, 2017 have been followed.

These condensed interim financial statements do not include all the information and
disclosures required for full annual financial statements and should be read in conjunction
with the annual financial statements of the Company as at and for the year ended June 30,
2021 which have been prepared in accordance with approved accounting standards as
applicable in Pakistan. However, selected explanatory notes are included to explain events
and transactions that are significant to an understanding of the changes in the Company’s
financial position and performance since the last annual financial statements.

The comparative statement of financial position presented in these condensed interim
financial statements have been extracted from the annual audited financial statements of
the Company for the year ended June 30, 2021, whereas the comparative condensed
interim statement of profit or loss, condensed interim statement of comprehensive income,
condensed interim statement of cash flows and condensed interim statement of changes
in equity are extracted from the unaudited condensed interim financial statements for the
half year ended December 31, 2020.

3.2 Basis of measurement
These condensed interim financial statements have been prepared under the historical cost
convention, except for the recognition of certain staff retirement benefits at present value.
These condensed interim financial statements have been prepared following accrual basis
of accounting except for cash flow information.

3.3 Functional and presentation currency

These condensed interim financial statements have been presented in Pak Rupees, which
is the functional and presentation currency of the Company.

CENTURY PAPER & BOARD MILLS LIMITED rel




Notes to the Condensed Interim Financial Statements

for the period ended December 31, 2021 (Un-audited)

4. SIGNIFICANT ACCOUNTING POLICIES AND CHANGES THEREIN

The accounting policies adopted and methods of computation followed in the preparation
of these condensed interim financial statements are same as those for the preceding annual
financial statements for the year ended June 30, 2021.

4.1 Initial application of standards, amendments or an interpretation to existing standards

a) Standards, amendments and interpretations to accounting standards that are effective
in the current period

Certain standards, amendments and interpretations to approved accounting standards are
effective for accounting periods beginning on January 01, 2021, but are considered not to
be relevant or to have any significant effect on the Company’s operations (although they
may affect the accounting for future transactions and events) and are, therefore, not detailed
in these condensed interim financial statements.

b) Standards, amendments and interpretations to existing standards that are not yet
effective and have not been early adopted by the Company.

There are certain standards, amendments to the accounting standards and interpretations
that are mandatory for the Company's accounting periods beginning on or after January
01, 2022, but are considered not to be relevant or to have any significant effect on the
Company's operations and are, therefore, not detailed in these condensed interim financial
statements.

5. ESTIMATES AND JUDGMENTS

The preparation of condensed interim financial statements requires management to make
certain judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results
may differ from these estimates. The significant judgments made by management in applying
the Company's accounting policies and key sources of estimation of uncertainty are the
33r2n1e as those that were applied to the financial statements for the year ended June 30,

6. TAXATION

The provisions for taxation for the half year and quarter ended December 31, 2021, have
been made using the best estimated effective tax rate applicable to expected total annual
earnings. Amounts accrued for income tax expense in one interim period may have to be
adjusted in a subsequent interim period of that financial year if the estimate of the annual
income tax rate changes. The applicable income tax rate for the Tax Year 2022 is 29%.

December 31, June 30,
2021 2021

(Audited)

7. OPERATING FIXED ASSETS Note (Rupees in thousands)
Fixed Assets 71 8,298,775 8,651,733
Right-of-use assets 7.2 44,844 50,472
8,343,619 8,702,205

7.1 Fixed Assets

Opening net book value (NBV) 8,651,733 9,141,008
Additions during the period / year at cost 711 176,515 636,890
8,828,248 9,777,898
Disposals during the period / year at NBV 71.4 (732) (27,433)
Depreciation charge for the period / year (528,741) (1,098,732)
(529,473) (1,126,165)
Closing net book value (NBV) 8,298,775 8,651,733
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Notes to the Condensed Interim Financial Statements

for the period ended December 31, 2021 (Un-audited)

December 31, June 30,
2021 2021
(Audited)
Note (Rupees in thousands)

7.1.1 Detail of additions (at cost) during the period / year are as follows:

Freehold land - 1,040
Buildings on freehold land - 32,883
Plant and machinery 135,420 489,260
Furniture and fixtures 931 6,057
Vehicles 14,139 79,332
Electrical and other equipments 1,022 14,136
Computers 25,003 14,182

176,515 636,890

7.1.2 This includes transfers from capital work in progress amounting to Rs. 126.32 million (June
30, 2021: Rs. 494.97 million).

7.1.3 The free hold land is located at Village Jumber Khurd, Tehsil Pattoki, District Kasur and
area of land is 158.5 acres.

7.1.4 Detail of disposals (at NBV) during the period / year are as follows:

Buildings on freehold land - 9,536
Vehicles 732 17,897
732 27,433

7.2 Right-of-use assets

Opening net book value (NBV) 50,472 20,787
Additions during the period / year - 39,838
50,472 60,625
Depreciation charge for the period / year (5,628) (10,153)
44,844 50,472

8. CAPITAL WORK IN PROGRESS

This comprises of:

Building 35,782 13,695

Plant and machinery 2,492,708 1,230,364
2,528,490 1,244,059

8.1 Movement of carrying amount is as follows:

Opening balance 1,244,059 128,397
Additions (at cost) during the period / year 8.1.1 1,410,755 1,610,638
2,654,814 1,739,035

Transfer to operating fixed assets during the period / year (126,324) (494,976)
Closing balance 2,528,490 1,244,059

8.1.1 This includes advance to supplier amounting to Rs. 102.16 million (June 30, 2021: Rs.

22.43 million). ‘
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Notes to the Condensed Interim Financial Statements

for the period ended December 31, 2021 (Un-audited)

December 31, June 30,
2021 2021
(Audited)
Note (Rupees in thousands)
9. LONG-TERM ADVANCES
(Unsecured - considered good)
Long-term advances to suppliers 9.1 24,217 1,841

9.1 This represents advances to suppliers against purchases of vehicles in the normal course
of business which does not carry any interest / mark-up.

10. STORES AND SPARES

In hand
Stores 1,069,063 919,893
Spares 647,222 555,525
Fuel 562,947 239,461
2,279,232 1,714,879
In transit
Spares 101,780 58,669
Coal 279,218 493,865
380,998 552,534
Provision for slow moving stores and spares (61,810) (58,810)
2,598,420 2,208,603
11. STOCK-IN-TRADE
Raw materials
in hand 4,255,546 2,653,483
in transit 1,615,780 1,484,035
5,871,326 4,137,518
Work-in-process 165,214 127,238
Finished goods 838,471 923,783
6,875,011 5,188,539
12. ADVANCES
Advances
to employees 499 1,205
to suppliers 105,737 176,437
12.1 106,236 177,642

12.1 This represents advances in the normal course of the business and do not carry any interest
/ mark-up.

13. TRADE DEPOSITS AND SHORT TERM PREPAYMENTS

Trade deposits 13.1 4,895 3,271
Prepayments 67,225 10,879
72,120 14,150

13.1 This represents short term deposits in the normal course of the business and do not carry
"any interest / mark-up.
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Notes to the Condensed Interim Financial Statements

for the period ended December 31, 2021 (Un-audited)

December 31, June 30,
2021 2021
(Audited)
Note (Rupees in thousands)
14. TAX REFUNDS DUE FROM GOVERNMENT
Income tax - net 14 1 80,928 80,928
Sales tax 14.2 114,540 16,063
195,468 96,991

14.1 There has been no significant change in the status as set out in note 16 to the annual financial
statements of the Company for the year ended June 30, 2021.

14.2 This includes net claimable input sales tax amounting to Rs. 98.47 million.
15. CASH AND BANK BALANCES

Cash at bank in current account

Conventional mode 106,019 195,739
Cheques in hand 294,241 293,252
Cash in hand 3,116 3,512

403,376 492,503

16. LONG TERM FINANCING

From banking companies
Utilized under mark-up arrangements financed by:
Islamic mode

Faysal Bank Limited - Musharaka - 1 16.1 368,856 185,794
Bank Islami Pakistan Limited 16.1 122,007 88,457
Meezan Bank Limited - Musharaka - 2 16.2 - 37,500
490,863 311,751
Conventional mode
Syndicated - Consortium of Banks - 1 16.3 1,404,572 778,792
Habib Metropolitan Bank Limited 16.3 156,939 46,077
JS Bank 16.3 147,290 -

Allied Bank Limited - Term Loan - 1 16.4 200,565 295,430
Allied Bank Limited - Term Loan - 2 16.5 173,665 194,773
Allied Bank Limited - Term Loan - 3 16.6 138,250 227,150
Syndicated - Consortium of Banks - 2 16.7 - 75,000
2,221,281 1,617,222

2,712,144 1,928,973

From associated undertakings - unsecured

SIZA Commaodities (Private) Limited - 1 16.8 100,000 550,000
SIZA Commaodities (Private) Limited - 2 16.8 100,000 100,000
SIZA (Private) Limited 16.8 - 425,000
SIZA Services (Private) Limited 16.8 - 250,000
200,000 1,325,000

2,912,144 3,253,973

Current portion:

Islamic mode - (37,500)
Conventional mode (357,645) (467,448)
(357,645) (504,948)

2,554,499 2,749,025
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Notes to the Condensed Interim Financial Statements

for the period ended December 31, 2021 (Un-audited)

Note| Borrowed Purpose Rate of Tenor Repayment
Rs. in Million Mark-up Installments
16.1 Islamic Temporary Economic Refinance Facility (ITERF) Schemes of the State Bank of
Pakistan
500 |Balancing, Modernization and 2.20% 7 Years 20 Quarterly
250 |Replacement (BMR)ofplantand | 5 ;50 | 40 vears 32 Quarterly
machinery

The finance facility is secured by way of mortgage of immovable properties and/or First Pari
Passu Hypothecation Charge over the Fixed Assets of the Company along with 25% Margin.

16.2 This finance facility has been fully repaid during the period at its maturity dates.

16.3 Temporary Economic Refinance Facility (TERF) Scheme of the State Bank of Pakistan

1500 |[Balancing, Modernization and 2.20% 7 Years 20 Quarterly
200 |Replacement (BMR) of plant and 4.50% 10 Years 32 Quarterly
400 |machinery 5% 10 Years 32 Quarterly

The finance facility is secured by way of mortgage of immovable properties and/or First Pari
Passu Hypothecation Charge over the Fixed Assets of the Company along with 25% Margin.

16.4 Under Refinance Scheme of the State Bank of Pakistan for payment of saleries and
wages

| 435 |For paying salaries and wages | 0.75% & 1.50% | 2-1/2 Year 8 Quarterly

This term loan is secured by way of first hypothecation charge over all assets belonging to
the Company with 25% margin.

16.5 Renewable energy finance facility of the State Bank of Pakistan

| 400 [Solar Grid Panels 2.75% t0 4.50% | 7 Years 28 Quarterly

This term loan is secured by way of first hypothecation charge over all assets belonging to
the Company with 25% margin.

16.6 Term Loan

500 |Gas Trubine Generators 3 months 3 Years 10 Quarterly
KIBOR + 0.20%

This term loan is secured by way of first hypothecation charge over all assets belonging to
the Company with 25% margin.

16.7 This finance facility has been fully repaid during the period at its maturity dates.

16.8 From Associated Undertakings - Unsecured

Purpose Rate of Mark-up Repayment
For working capital 3 months KIBOR + Repayable in
requirements 0.50% July 2023
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Notes to the Condensed Interim Financial Statements

for the period ended December 31, 2021 (Un-audited)

December 31, June 30,
2021 2021
(Audited)
Note (Rupees in thousands)
17. LEASE LIABILITIES
Lease liabilities 171 52,936 56,974
Current portion (9,830) (8,723)
17.2 43,106 48,251
17.1 Maturity analysis of contractual cashflow:
Less than one year 9,830 8,723
One to five year 43,106 48,251
Net present value 52,936 56,974

17.2 The rate of return used as the discounting factor is 14% and 9% (June 2021: 14% and 9%)
per annum.

18. DEFERRED CAPITAL GRANT

Capital grant 18.1 8,860 18,708
Current portion shown under current liability (8,860) (16,057)
- 2,651

18.1 Following is the movement in government grant during the period / year:

Opening balance 18,708 18,989
Addition during the period / year - 16,828
Amortized during the period / year (9,848) (17,109)
Closing balance 8,860 18,708

This represents government grant recognized on long term financing facility obtained under
SBP Refinance Scheme for payment of wages and salaries to workers and employees.

19. TRADE AND OTHER PAYABLES

Creditors 19.1 979,148 831,810
Foreign bills payable 957,787 1,316,108
Accrued liabilities 19.2 943,069 1,093,862
Sales tax payable - net - 64,003
Customers' balances 151,192 57,159
Gratuity payable 64,956 70,676
Workers' Profit Participation Fund 80,925 229,057
Workers' Welfare Fund 99,916 159,275
Provident fund payable 10,509 9,157
Other liabilities 224,875 191,616

3,512,377 4,022,723

19.1 The aggregate amount of the outstanding balance from associated undertakings is Rs. 72.84
million (June 30, 2021: Rs. 6.21 million).
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Notes to the Condensed Interim Financial Statements

for the period ended December 31, 2021 (Un-audited)

19.2

20.

20.1

20.2

21.

22,

221

%

This includes the amount payable in respect of Gas Infrastructure Development Cess (GIDC)
levied under GIDC Act, 2015. In November 2020, the Supreme Court dismissed the review
petition seeking review of its order issued in favor of recovery for GIDC arrears. Accordingly,
the Company is paying GIDC installments as per monthly billing by Sui Northern Gas Pipeline
Limited (SNGPL). The liability is recognized as per the guidelines issued by Institute of
Chartered Accountants of Pakistan dated January 21, 2021.

December 31, June 30,
2021 2021
(Audited)
Note (Rupees in thousands)
SHORT TERM BORROWINGS
From banking companies - secured
Running finances
Islamic mode 502,109 255,652
Conventional mode 5,969,127 1,922,592
201 6,471,236 2,178,244

The Company has available aggregate short term running finance facilities amounting to Rs.
11,950 million. Markup rates are linked with KIBOR from one to three months plus spread
ranging from 0.05% to 1.50% (June 30, 2021: from 0.05% to 1.50%) per annum. The effective
borrowing cost was 7.93% (2021 : 7.52%).

The Company has available aggregate sub-limits for FE loans under facilities for running
finance and letters of credit amounting to Rs.7,130 million (June 30, 2021: Rs. 7,130 million).

INTEREST AND MARK-UP ACCRUED

Interest and mark-up accrued on:
Long-term financing from Banks

Islamic mode 5,470 1,581
Conventional mode 19,291 14,284
24,761 15,865
Short-term borrowings from Banks
Islamic mode 7,795 3,199
Conventional mode 66,960 14,157
74,755 17,356
99,516 33,221

CONTINGENCIES AND COMMITMENTS

Contingencies

Guarantees

Guarantees have been issued by banks on behalf of the Company in the normal course of
business aggregating to Rs. 941 million (June 30, 2021: Rs. 841 million) including guarantee

relating to Sindh Infrastructure Cess amounting to Rs. 400 million (June 30, 2021: Rs. 300
million) furnished to Excise and Taxation Department.
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Notes to the Condensed Interim Financial Statements

for the period ended December 31, 2021 (Un-audited)

b)
1)

22.2

23.

Sales tax

The Additional Commissioner Enforcement - I, Punjab Revenue Authority issued a show
cause notice bearing No. PRA/SC/WH/937 on June 07, 2018. The Deputy Commissioner
Enforcement vide his order No. PRA/ST/WH/008 dated November 02, 2018 has determined
the liability of Rs. 140 million on account of withholding sales tax under Punjab Sales Tax
on Services Act 2012 for the period from July 01, 2015 to June 30, 2017. The Company filed
an appeal before the Commissioner (Appeals) Punjab Revenue Authority dated December
22, 2018 against the order passed by the Additional Commissioner Enforcement-I.

The Company received order No. PRA 328/2018 dated November 06, 2019 from the
Commissioner (Appeal), Punjab Revenue Authority in which determined liability has been
reduced to Rs. 30.021 million. However, the Company has filed an appeal before the Appellate
Tribunal, Punjab Revenue Authority against the order passed by Commissioner (Appeal) with
the plea that this order was passed adversely without comprehensive concluding the evidence
and explanation provided by the Company. The management is of the opinion, based on the
advice of legal adviser that the decision is likely to be in the favor of the Company.

Five cases of inadmissible input sales tax amounting to Rs. 94.45 million were adjudicated
against the Company by Deputy Commissioner Inland Revenue. The appeals were filed by
the Company against these orders at respective forum. These cases were remanded back
to the adjudicating authorities by the Appellate Authorities with the direction to verify the
compliance of the Company with the relevant provisions of the Sales Tax Act, 1990. No
provision has been made in these financial statements as the management is of the opinion,
based on advice of tax advisor, that the decision is likely to be in the favor of the Company.

Commitments
The Company's commitments as at statement of financial position date are as follows:
Letters of credit other than for capital expenditure at the end of the period amounted to Rs.

2,776.17 million (June 30, 2021: Rs. 2,965.22 million).

Capital expenditure including letters of credit amounted to Rs. 695.66 million (June 30, 2021:
Rs. 1,503.77 million).

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2021 2020 2021 2020
(Rupees in thousands)
TURNOVER
Local turnover 20,941,073 15,641,516 10,953,010 8,137,494
Export turnover - 88,309 - 58,475
20,941,073 15,729,825 10,953,010 8,195,969
Sales tax (3,025,771) (2,267,567) (1,580,248) (1,177,717)
Net turnover 17,915,302 13,462,258 9,372,762 7,018,252
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Notes to the Condensed Interim Financial Statements

for the period ended December 31, 2021 (Un-audited)

24,

25.

%

COST OF SALES

Materials consumed

Fuel and power

Depreciation on property,
plant and equipment

Salaries, wages and other
benefits

Stores and spare consumption

Repairs and maintenance

Packing expenses

Insurance

Provision for slow moving
stores and spares

Rent rates and taxes

Manufacturing cost

Work-in-process
Opening stock
Closing stock

Cost of goods manufactured
Finished goods

Opening stock

Closing stock

OTHER INCOME

Sale of scrap
Gain on sale of
operating fixed assets — net
Gain on insurance claim
operating fixed assets
Government grants
Gain on extinguishment of
original GIDC liability
Others

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2021 2020 2021 2020
(Rupees in thousands)
10,270,381 7,261,568 5,150,538 3,838,180
3,240,433 1,841,494 1,733,505 926,555
505,160 547,595 249,382 270,158
566,530 512,405 282,631 253,588
420,833 443,708 195,018 201,384
88,404 66,906 46,344 34,545
427,787 302,193 222,981 156,483
46,263 42,889 23,864 21,328
3,000 3,000 1,500 1,500
2,077 3,529 1,062 698
15,570,868 11,025,287 7,906,825 5,704,419
127,238 103,498 156,840 103,430
(165,214) (127,627) (165,214) (127,627)
(37,976) (24,129) (8,374) (24,197)
15,532,892 11,001,158 7,898,451 5,680,222
923,783 463,197 1,291,152 634,366
(838,471) (816,671) (838,471) (816,671)
85,312 (353,474) 452,681 (182,305)
15,618,204 10,647,684 8,351,132 5,497,917
51,465 48,957 27,881 29,587
1,519 3,671 1,519 2,600
- 22,184 - -
9,848 4,183 4,481 3,391
- 24,512 - 24,512
3,990 - 1,538 -
66,822 103,507 35,419 60,090
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Notes to the Condensed Interim Financial Statements

for the period ended December 31, 2021 (Un-audited)

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2021 2020 2021 2020
Note (Rupees in thousands)
26. FINANCE COST
Long-term financing - banks
Islamic mode 1,534 6,032 1,183 2,537
Conventional mode 24,374 37,940 10,385 18,570
25,908 43,972 11,568 21,107
Long term loan from associated
undertakings 33,746 59,618 8,938 29,790
59,654 103,590 20,506 50,897
Short term borrowings
Islamic mode 12,175 897 7,796 (4,218)
Conventional mode 169,737 115,352 106,924 51,464
181,912 116,249 114,720 47,246
Workers' Profit Participation Fund 616 1,922 - -
Bank charges and commission 5,141 4,104 4,010 2,920
Finance charges on Leases 3,139 2,936 1,541 2,048
Finance charges on GIDC 8,593 - 3,736 -
259,055 228,801 144,513 103,111

27. EARNINGS PER SHARE - BASIC AND DILUTED

The basic earnings per share as required under "IAS 33 Earnings per share" is given below:-

Profit for the period 1,083,140 1,511,195 452,778 847,336

Weighted average number of
ordinary shares (in thousands) 202,885 202,885 202,885 202,885

Basic earnings per
share (Rupees) 271 5.34 7.45 2.23 418

27.1 There is no dilutive effect on the basic earnings per shares of the Company. The corresponding
period figures are also restated to include the impact of 26,463,302 bonus shares as per
requirements of International Accounting Standard.
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for the period ended December 31, 2021 (Un-audited)

28.

28.1

29.

L A ¢

Note

CASH GENERATED FROM OPERATIONS

Half year ended

December 31,

2021

December 31,

2020

(Rupees in thousands)

Profit before taxation 1,531,950 2,128,441
Adjustment for non cash charges and other items:
Depreciation on property, plant and equipment 534,372 569,270
Amortization of intangible assets 1,726 1,752
Gain on disposal of operating fixed assets (1,519) (3,671)
Gain on insurance claim of operating fixed assets - (22,184)
Provision for gratuity 22,683 20,231
Provision for slow moving stores and spares 3,000 3,000
Workers' Profit Participation Fund 82,275 114,309
Finance cost 259,055 228,801
Gain on extinguishment of Original GIDC Liability - (24,512)
Working capital changes 28.1 | (2,919,355) (715,353)
(2,017,763) 171,643
(485,813) 2,300,084
Changes in working capital
(Increase) / decrease in current assets
Stores and spares (392,817) (263,610)
Stock-in-trade (1,686,472) (585,385)
Trade debts (583,151) (19,853)
Advances 71,406 31,432
Trade deposits and short-term prepayments (57,970) 28,495
Other receivables (869) 20,245
Tax Refunds due from Government (98,477) -
(2,748,350) (788,676)
Increase / (decrease) in current liabilities
Trade and other payables (171,005) 73,323
(2,919,355) (715,353)

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The related parties and associated undertakings comprise of group companies, other
associated companies, staff retirement funds, directors and key management personnel.
Transactions with related parties and associated undertakings are as under:

Nature of transaction Nature of Relation  Basis of Relation Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2021 2020 2021 2020

(Rupees in thousands)
Sale of goods, Services and Reimbursement of expenses

Merit Packaging Limited Associated company ~ Common Director 1,065,627 751,116 662,629 373,491
Colgate Palmolive

(Pakistan) Limited Associated company ~ Common Director 530,885 425,335 261,493 223,012
Century Insurance

Company Limited Associated company ~ Common Director and

0.43% shares held 504 45352 149 198

Cyber Internet Services

(Private) Limited Associated company ~ Common Director 1,168 795 334 308
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Notes to the Condensed Interim Financial Statements

for the period ended December 31, 2021 (Un-audited)

Nature of transaction

Nature of Relation

Basis of Relation

Purchase of goods, Services and Reimbursement of expenses

Century Insurance
Company Limited

Merit Packaging Limited

Lakson Business
Solutions Limited

Hassanali and Gulbanoo
Lakhani Foundation

Princeton Travels
(Private) Limited

SIZA Services (Private)
Limited

Cyber Internet Services
(Private) Limited
SIZA (Private) Limited

Colgate Palmolive
(Pakistan) Limited

Express Publications
(Private) Limited

Sybrid (Private) Limited

Associated company
Associated company

Associated company

Common Director and
0.43% shares held
Common Director

Common Director

Associated undertaking Trustee

Associated company
Associated company
Associated company
Associated company

Associated company

Associated company
Associated company

SIZA Foods (Private) Limited Associated company

Rent and other allied charges

Hassanali and Gulbanoo
Lakhani Foundation
SIZA (Private) Limited

SIZA Services (Private)
Limited

SIZA Commodities (Private)
Limited

Donation

The Layton Rahmatulah
Benevolent Trust

Hassanali and Gulbanoo
Lakhani Foundation

Mark-up accrued

SIZA Commodities
(Private) Limited

SIZA (Private) Limited

SIZA Services (Private)
Limited

Common Director

Common Director and
22.81% shares held

Common Director
Common Director and
27.31% shares held

Common Director
Common Management

Common Director
Common Director

Associated undertaking Trustee

Associated company

Associated company

Associated company

Related Party

Common Director and
27.31% shares held

Common Director and
22.81% shares held

Common Director and
8.50% shares held

Trustee

Associated undertaking Trustee

Associated company

Associated company

Associated company

Common Director and
8.50% shares held
Common Director and
27.31% shares held

Common Director and

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2021 2020 2021 2020
(Rupees in thousands)

160,836 47,481 19,673 6,430
71,133 25,457 42,515 14,070
2,898 2,686 1,578 1,338
2,210 1,619 1,122 823
1,795 443 1,174 412
1,751 1,516 876 758
6,294 4,730 3,821 2,333

82 223 80

82 18 7 7

1,116 751 10 365
13,752 1,899 3,584 1,535

24 - - -

4,030 3,782 2,059 1,931
1,918 1,650 948 850
388 337 194 170
93 88 48 45

500 500

2,500 2,500
19,649 2541 6,624 12,697
1,121 24,434 953 12,209
6,371 9,773 1,361 4,884

22.18% shares held
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for the period ended December 31, 2021 (Un-audited)

Nature of transaction Nature of Relation  Basis of Relation Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2021 2020 2021 2020
(Rupees in thousands)
Long term loan Paid
SIZA Commodities (Private)
Limited Associated company  Common Director and
8.50% shares held 450,000 450,000
SIZA (Private) Limited Associated company ~ Common Director and
27.31% shares held 425,000 375,000
SIZA Services (Private)
Limited Associated company  Common Director and
22.18% shares held 250,000 50,000
Cash dividend
Premier Fashions (Private)
Limited Associated company  Common Director and
8.97% sharesheld 23,740 16,816 16,816
SIZA (Private) Limited Associated company ~ Common Director and
27.31% shares held 72,271 51,192 51,192
SIZA Commodities (Private)
Limited Associated company  Common Director and
8.50% sharesheld 22,499 15,937 15,937
SIZA Services (Private)
Limited Associated company ~ Common Director and
22.81% shares held 58,707 41,584 41,584
Century Insurance Company
Limited Associated company ~ Common Director and
0.43% shares held 1,133 803 803
Accuray Surgicals Limited ~ Associated company ~ Common Director and
1.26% shares held 3,336 2,363 2,363
Directors, CEO & their
Spouses Related Parties 223 161 161
Stock dividend
Premier Fashions (Private)
Limited Associated company ~ Common Director and
8.97% shares held 23,740 26,377 23,740 26,377
SIZA (Private) Limited Associated company ~ Common Director and
27.31% shares held 72,271 80,301 72,271 80,301
SIZA Commodities (Private)
Limited Associated company ~ Common Director and
8.50% shares held 22,499 24,999 22,499 24,999
SIZA Services (Private)
Limited Associated company ~ Common Director and
22.81% sharesheld 58,707 65,230 58,707 65,230
Century Insurance Company
Limited Associated company  Common Director and
0.43% shares held 1,133 1,259 1,133 1,259
Accuray Surgicals Limited  Associated company ~ Common Director and
1.26% shares held 3,336 3,707 3,336 3,707
Directors, CEO & their
Spouses Related Parties 223 257 223 257
Others
Contribution to Staff
Retirement Benefit Plans  Employees Fund 56,562 51,463 28,823 26,230
Remuneration and
other benefits Key Management
Personnel 180,891 149,801 98,148 76,041

%
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for the period ended December 31, 2021 (Un-audited)

December 31, June 30,
2021 2021
(Audited)

. (Rupees in thousands)
29.1 Period / year end balances

Receivable from related parties 690,541 510,750
Payable to related parties 59,755 6,206
Payable to retirement benefit plan 75,465 79,833
Long-term financing from associated undertaking / Director 200,000 1,325,000

30. FINANCIAL RISK MANAGEMENT

The Company's financial risk management objective and policies are consistent with that
disclosed in the annual financial statements for the year ended June 30, 2021.

31. FAIR VALUE OF FINANCIAL INSTRUMENTS
The carrying values of all financial assets and liabilities reflected in the condensed interim
financial statements approximate their fair values. Fair value is the amount for which asset
could be exchanged or liability settled between knowledgeable, willing parties in an arm
length transaction.

The Company uses the following hierarchy for determining and disclosing the fair value of
financial instruments by valuation technique:

Level 1: quoted prices (Unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within level 1 that are observable for the
asset either directly or derived from prices.

Level 3: inputs for the asset or liability that are not based on observable market data
(unadjusted) inputs.

Transfers during the period

During the period ended December 31, 2021, there were no transfers between level 1 and
level 2 fair value measurement and into or out of Level 3 fair value measurements.

32. NUMBER OF EMPLOYEES

a) The number of employees as at period ended December 31, 2021 was 1,658 (June 30, 2021:
1,646) and average number of employees during the period was 1,658 (June 30, 2021:
1,647).

33. DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial statements was authorized for issue on January 31, 2022
by the Board of Directors of the Company.

34. IMPACT OF COVID-19
In light of ongoing COVID-19 pandemic, the Company has reviewed its exposure to business

risks and has not identified any significant impact on the Company’s operations or decline
in revenue during the period ended December 31, 2021.

CENTURY PAPER & BOARD MILLS LIMITED al




Notes to the Condensed Interim Financial Statements

for the period ended December 31, 2021 (Un-audited)

35. CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary for the
purpose of comparison and better presentation.

36. GENERAL

Amounts have been rounded off to the nearest thousands of rupees unless otherwise stated.

Ll Qs et

IQBAL ALI LAKHANI AFTAB AHMAD MUHAMMAD RASHID DASTAGIR
Chairman Chief Executive Officer Chief Financial Officer
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